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CUSTOME DUTY      CS PROFESSIONAL – JUNE / DEC – 22                                    TEST PAPER 

 

 

Note: - Each Question Carries 5 Marks 

 

Que. 1  

Unicalp Textile Industries imported a machine from Eureka Engineering Works Ltd. New Jersey 

for dyeing the fabric.  The price of the machine was settled at US $ 25,000.  The machine was 

shipped on 10.02.2000.  Meanwhile, Unicalp Textile Industries negotiated for a reduction in the 

price. 

As a result, Eureka Engineering Works Inc. agreed to reduce the price by $ 4,250 and sent the 

revised price of  $ 20,750 on 15.02.2000.  The machine arrived in India on 18.02.2000.  The 

Commissioner of Customs decided to take the original price of $ 25,000 as the transaction value 

of the goods on the ground that the price is reduced only after the goods have been shipped.  

Do you agree to the stand taken by the Commissioner?  Give reasons in support of your answer.  

[CA Final RTP Nov. 18] 

 

Que. 2 

An importer entered into a contract for supply of crude sunflower seed oil @ U.S. $ 435 C.I.F. 

/ Metric ton.  Under the contract, the consignment was to be shipped in the month of July.  The 

period was extended by mutual agreement and goods were shipped on 5th August at old prices. 

In the meanwhile, the international prices had gone up due to volatility in market and other 

imports during the month of August were at higher prices.  Department sought to increase the 

assessable value on the basis of the higher prices of contemporaneous imports. 

Decide whether the contention of the Department is correct, with reference to a decided case 

law, if any.  [ICAI Material] 

 

Que. 3 

Examine the validity of the following statements with reference to the Customs Act, 1962 giving 

brief reasons : 

i) Service charges paid to canalizing agent are not includible in the assessable value of imports.  

Such agent imports the goods from foreign sellers and enters into an agreement to sell such 

goods with buyers in India in high seas. 

ii) Charges for “vendor inspection” on the second hand goods carried out by foreign supplier on his 

own and not required for making the goods ready for shipment, are not includible in the 

assessable value of the imported goods.  [ICAI Material] 

 

Que. 4 

Explain when are the costs and services as given in rule 10 of the Customs Valuation [Determination 

of Value of Imported Goods]  Rules, 2007 be added to the value of the identical  
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Que. 5 

With reference to the provisions of the Customs Valuation [Determination of Value of Imported 

Goods] Rules, 2007, explain briefly the chief reasons on the basis of which the proper officer 

can raise doubts on the truth or accuracy of the declared value. 

 

Que. 6 

An importer from Cochin imports goods from an exporter in US. The vessel carrying the goods 

reaches Mumbai port first and from there goods are trans shipped to Cochin port. 

Determine the assessable value of the imported goods under the Customs Act, 1962 from the 

following particulars: (ICAI) (CA Final RTP Nov 18) (CA final RTP Nov 2020 exam) 

S.No. Particulars Amount 

i.  Cost of the machine at the factory of the exporter  US $20,000 

ii.  Transport charges from the factory of exporter to the port for shipment US $1,000 

 

iii.  Handling charges paid for loading the machine in the ship  US $100 

iv.  Buying commission paid by the importer US $100 

v.  Freight charges from exporting country to India US $2,000 

vi.  Actual insurance charges paid are not ascertainable  

vii.  Charges for design and engineering work undertaken for the machine in US US $ 5,000 

 

viii.  Unloading and handling charges paid at the place of importation ₹ 1,500 

ix.  Transport charges from Mumbai to Cochin port  ₹ 25,000 

x.  Exchange rate to be considered: 1$ = ₹ 60  

 

Que. 7 

An importer imported a machine from Germany. The vessel carried the machine up to Chennal 

port and from the Chennai port the machine was transhipped to Kandla pert. Determine the 

assessable value under Customs Act, 1962. Conversion to Indian rupees has already been done 

wherever required. 

Sr. No. Particulars Amount ₹ 

i.  Basic cost of the machine at the factory in Germany 2,00,000 

ii.  Transport charges of the machine from the factory in Germany to the load 

port for transportation to India 

10,000 

 

iii.  Loading and handling charges at the load port in Germany For loading the 

machine on the ship 

2,000 

 

iv.  Freight charges payable to the shipping company for transport to India 10,000 

v.  Insurance charges paid but not ascertainable - 

vi.  Transhipment charges from Chennai to Kandla port 5,000 

vii.  Unloading and handling charges paid at Kandia port 2,000 

Provide brief note to support your conclusion wherever required.[CA Final Jul 21 Exam] 
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Que. 8 

Determine the Assessable value under customs law of an imported machine based on the following 

information: 

(1) Cost of machine (Contract price = ₹ 1,00,000, Revised price = ₹ 2,00,000, Negotiated & 

Agreed price = ₹ 1,50,000) 

(2) Freight from the factory of the exporter to the port for shipment ₹ 20,000 

(3) Freight incurred from port of entry to inland container depot = ₹  

(4) Handling charges paid for loading the machine in the ship = ₹ 5,000 

(5) Demurrage charge paid at port = ₹ 30,000 

(6) Buying commission paid by importer = ₹ 5,000 

(7) Commission paid to local agent appointed by exporter = ₹ 1,000 

(8) Vendor inspection charges (not required under contract) =₹ 8,000 (CA Final May 19 New) 

 

Que. 9 

ABC Industries Ltd. imports an equipment by air. CIF price of the equipment is 6,000 US$, 

freight paid is 1,200 US$ and insurance cost is 1,800 US$. The banker realizes the payment 

from importer at the exchange rate of ₹ 61 per US$. Central Board of Excise and Customs 

notifies the exchange rate as ₹ 70 per US$ while rate of exchange notified by RBI is ₹ 72 per 

USS. ABC Industries Ltd. Expends ₹ 56,000 in India for certain development activities with 

respect to the imported equipment. 

Basic customs duty is 10%, Integrated tax u/s 3(7) of the Customs Tariff Act is leviable @ 12% 

and social welfare surcharge is 10% on duty. Ignore GST Compensation Cess. 

You are required to compute the amount of total duty and integrated tax payable by ABC 

Industries Ltd. under Customs law. (ICAI) (Exam Question, Nov 2010) (RTP, May 2015) (RTP 

May 2011) 

 

Que. 10 

How will you determine the customs duty where imported goods consist of articles liable to 

different rates of duty? (RTP Nov 2005) 

 

Que. 11 

Manchanda & Co. has exported some goods by aircraft. The FOB price of the goods exported is 

US $ 5,00,000. The shipping bill is presented electronically on 12/12/2014 and Let Export Order 

is passed on 25/12/2014. The rates of exchange notified by CBIC on 12/12/2014 and 25/2/2014 

are 1 US $ = ₹ 60 and 1 US $ =₹ 62 respectively. 

You are required to compute export duty with the help of the following details provided by 

Manchanda & Co.: 

 Date Rate of Export Duty 

Presentation of shipping bill 12/12/2014 10% 

Let Export Order 25/2/2014   8% 

Will your answer change, if the goods are exported by a vehicle, date of filing of bill of export 

is 17/2/2014, rate of export duty prevalent on 17/2/2014 is 12%, rate of exchange notified by 

CBIC on 17/12/2014 is 1 US $ = ₹ 60 and the particulars relating to Let Export Order remain 

the same? (RTP Nov 2015) 
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Que. 12 

In January, 2018, Rock & Rock India Ltd. Imported a consignment from U.S.A. [by sea].  The 

value of consignment was Rs. 7,50,000 and total duty payable was Rs. 1,50,000. 

Company filed bill of entry for home consumption but before inspection and clearance for home 

consumption it found that the goods were damaged. 

On filing a representation to the Customs Department, proper officer refused the claim for 

abatement because goods wer already unloaded.   The proper officer is in agreement with the 

claim that the value of goods has come down to only Rs. 1,50,000.  Examine the issue with 

reference to the relevant statutory provisions and calculate the amount of total duty payable; 

Would your answer be different in the above case if the goods get deteriorated after unloading 

and examination but before clearance for home consumption, and value comes down to Rs. 7,00,00 

? [CA Final Nov. 18 New] [ICAI Material] 

 

Que. 13 

Write a brief note on the following with reference to the Customs Act, 1962; 

(i) Remission of duty on imported goods lost : 

 

Que. 14 

What will be the impact on the customs duty if the goods are :- 

(i) Damaged inside the warehouse before clearance for home consumption 

(ii) Deteriorated inside the warehouse before clearance for home consumption 

(iii) Destroyed in the warehouse before clearance for home consumption 

(iv) Destroyed on the wharf, before clearance for home consumption 

(v) Destroyed after clearance from warehouse. 

 

Que. 13 

Kankan Corp had imported a machine from USA for Rs.365 lakh on payment of appropriate customs 

duty in February.  However, in July, the machine had to be sent back to the supplier for repair 

[not amounting to manufacture] from the factory of Kankan Corp.  This machine was repaired and 

thereafter, re-imported by Kankan Corp in November next year.  The supplier has agreed to 

provide discount of 60% of the fair cost of repairs, resulting in Kankan Corp paying USD 12,000.  

Following further particulars are available: 

Particulars Date Rate of Duty Inter Bank 

Exchange rate 

Rate notified of CBIC 

Bill of Entry 21st February 12% 61.40 62 

Aircraft arrival 26th February 15% 62.50 63.25 

Integrated tax is leviable @ 12 % 

 Outwards [Amt. in Rs.] Particulars [Amt. in Rs.] 

Insurance 23,000 27,000 

Air Freight 93,500 1,06,500 

Determine total duty payable with appropriate notes for your computation assuming that Kankan 

Corp is not an EOU. 

 


